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File Number M/031/OO3

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MtNtNG
1594 West North Tempte Suite 1210

Box 14b801
Salt Lake City, Utah 94114-SBA1

(801) 538_52e1
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo---

Deer Trai_l_ Mine

Effective Date \/-.& F, &tu{
OtherAgency Fite Number_Astr s

RECENED

tEB $ 1 ?s05

D\\ OT O\L,qAS 
&NilN\Nq

For the purpose of this RECLAMATION coNTRAcr the terms below are defined asfollows:

"NOTICE OF tNTENTION" (NOl): (File No.)
(Mineral Mined) cotd. sit_ver 

-.---''MINE LOCATION'':
(Name of Mine)
(Description)

''DISTURBED AREA'':
(Disturbed Acres) r2.Br
(Legal Description)

i'Qp6p,q1gp"'

(Company or Name)
(Address)

San Dieqo. CA 92108

.40g'

(Phone)



-OPEMTOR'S REGISTERED AGENT'':
Name)
(Address)

(Phone)

"OPEMTOR'S OFFICER(S)" & TIrLE:

SURETY'':
(Form of Surety - Attachment B)

"SUREW GOMPANY':
(Name, Policy or Acct. No.)

''SURETY AMOUNT':
(Escalated Dollars)

'ESCAISTION YEAR'':

''STATE":
"DlvlsloN":
"BOARD'':

ATTACHMENTS:
A ''DISTURBED AREA'':
B "SURETY':

C- Warrne Flarlle
1955 East 2700 South
Salt Lake Citv, Utatr 84106

807-467-a922 fa<z 8O1-7o6-O?57

Ilark Lopez. CEO

C. Wavne Hartle Secretanz
Wavne M. A,sh, President

Certificate of Deposit

hlells Farm'

$136,100

?ooq

State of Utah
Division of Oil. Gas and Minins
Board of Oil, Gas and Mininq

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between llnico rncorlnraterr (Ari-ona) the "Operato/'and the Utah
State Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/03i./003 which has been approved/accepted by the
Utah Stbte Division of Oil, Gas and Mining under the Utah Mined Land Reclamation
Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as uAct") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as Set forth and in accordance with Operator's approved/accepted
Reclamation Plan or Notice, and Operator is obligated to provide surety in form and
amount approved by the Division, to assure reclamation of the Disturbed Area.

Page 2 of _!
Revleed January 21, 2005
FormMR-RC



Now, THEREFORE, the Division and the operator agree as follows:

1.

2.

operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the Recramation
Plan and/or Noticecf Intention ipprovedd..Jpt"J oy the Division on

- 
rebrgery-lL 200s The Reclaination pran and/or Noticeo rporated by this reference and made apart hereof.

concurrent with the execution hereof, operator has provided surety toassure that recramation is conducted, in'form 
"no ",iount 

acceptabre tothe Division. such surety as evidenceo ov ttre srr"ty contract is in theform of the surety attachbd hereto as Atta'chment g lno made a parthereof' The surety contract stratl remain in fulltoice and effect accordingto its terms unless modified by the Division in writing. lf the srr"tv 
-- -

contract expressly provides for cancellation, then;tiitr.,in 60 days followingthe Division's receipt of notice that the srr"ry Cil;;ny intends to cancelthe surety contract, the operator shail douiA;; iJpl""r"nt suretycontract in a form and amount reasonabv acceptafrl to tn" Division. rfthe operator fails to provide an acceptaure repdcement surety contract,the Division may order the operator io cease further mining activities andto begin immediate rectamation of the DisturbeJ d;.
operator agrees to pay re-gaily determined pubric riabirity and property
9qr"gu ctaims resurting fiom mining to the 

"rt"nipiovided 
in section 40_8-7(1)(e) of the Act.

operator agrees to perform ail duties and fulfilr arl reclamation
requirements applicable to the mine as requireo by flre Act andimplementing rures, the Notice of Intention, 

"t ",nlnilo and theReclamation plan, as amended.

The operator's liability under this Contract shall continue in full force andeffect until the Division certifies that the operaioi rras iecraimed theDisturbed Aiea in accordance with the Aci"no irpL*enting rules, theNotice of Intention, as amended and the necumaiion'pr"n, as amended.

lf reclamation of discrete sections of the Disturbed Area is compreted tothe satisfaction of the Division, and the Division nnos ihat sucn sectionsare severable from the remainder of the Disturbeo Aiea, operator mayrequest the Division to certiff that operator has rectaimed such discretesections of the Disturbed Area in accordance with ine nct ano
ljnRlementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. lf the Division,.L"r ruch certification,operator may make request to the Division thriih;;gregate face

3.

4.r

5.

6.
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7.

amount of the surety contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of tne
remaining reclamation. The Division shall hear operator's request for
such reduction in accordance with the Board,s procedural Rules
concerning requests for Agency Action.

Operator agrees to.indemnify and hold harmless the State, Board and the
Division from any.claim, demand, liability, cost, charge, suit, or outijaiion
of whatsoever nature arising from the failure oi opeiator or operat6/s
agents and employees, or contractors to comply witn tnis coniract.

operator.may, at any time, submit a request to the Division to substitute
surety. The Division may 

-aPProve such substitution if the substitutJ surety
meets the requirements of the Act and the implementing rules.

This contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
operator agrees to pay ail costs and expenses, incluling reason"ut" 

- '

attorney's fees and costs incurred by the Division and/oithe Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an 

-

order to cease mining operations. After opportunity for notice and
hearing, the Board of oil, Gas and Mining'may 

"nt"tan 
order to revoke

the Notice of Intention, order recfamationl or order forfeiture of the Surety
contract, or take such other action as is authorized uy taw.

In the event of forfeiture of the surety contract, operator shall be liable
for any additional costs in excess orine surety ambunt which 

"r" 
,.qrir"d

to- comply with this Contract. Any excess monies resulting from forfeiture
o{ F9 9rl.ty contract,.upon completion of reclamation aio compliance 

'

with this contract, shall be returned to the rightful claimant.

This Gontract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of theparties involved, and any modification must be approveJ in writing by ih"parties involved.

Et.! signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

L

10.

',1.

12.

13.

14.

Page 4 of 7
Revised January 21, 2OOs
Form MR-RC



OPERATOR:

Unicg l{rgorcorated (Arizonat
Operator Name

By 
-Ma!k 

Lopez
Authorized Officer (T

Chief E:recutirre Officer

t/
r /er/e<

Date '

srArE oF Wt FOKrr//A
couNw or ""t

o.n tn"3t4^, *{W, 206., Wf bp A
,"*Uy1ppeared beforeme, *nru':if ffilffffiflff::l:?
T1"t^i:1,T9n[y-l.igne rq,erity',"r its bytaws ora resolution of its board of directors and said
acknowledged to me that said company execili&iTheffi

me duly a

duly

A|.AN ilORG llRoSS
Gommlrlonll3Stdlt

No0rry RrUfic- C.llbmh
Srn Dbgo Co0nU
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Notary

My Commission Expires:



DIVISION OF OIL, GAS AND MINING:

STATE OF ba*l-
couNry oF &ar.rt/u- \ss'

On the-{day of \-Zry ot \Z-<44,oqtt:( ,20A81
before me, who beirf$ duly sworn di

is the Acting Director of the Diviiion of Oit, Gas and
Mining(/Department df Natural Resources, Stite of Utah, and she outy acrnowledgeJ to
me that she executed the foregoing document by authority of law on be6af of thebtate
of Utah.

JOELLE BURNS
M'TARY PUBLIC . STATE OF UTAH

1594 W. N. Templo, #.|210
Saft take City, UT 84114

Comm. EiD.4-{-2005 Public
Residing at:
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ATTACHMENT ''A''

Operator

M/031/003
Permit Number

Deer Trail Mine
Mine Name

Piute County, Utah

LEGAL DESCRIPTION
Include 1/4, I/4, I/4 sections, towruhips, ranges and arry other descriptions that will legally determine where
disurbed lands se located. Attach a topographlc map of suitabte scale (ma. t inch": sOOfe"t; I inch: 200feet
or larger sbale is prefured) showing towruhip, range-and sections and a cleu outline o7 ttu i*tnrbed wea
boundafies tied to this Reclamation Contraet and sirety.

The detalled legal description of lande to be dlsturbed includes portions of the
followlng lands not to exceed --12*g-- acres under the approved / accepted
permit and sureU, a8 reflected on the attached map label€d unico - peer Trdrsl l4ine

General Mine Permit Area and dated cjr*fol^rer lR, 1oo4 !

PorEions of:
Sestions 11, L2 and 13
Townstrip 28 South, Range 4 West

and

Section l-8
Torvnship 28 South, Range 3 West

SIBM
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Upper Deer Trail Area -
0.86 acres

PTH Area -
3.1 acres

Mill Area -
7.72 acres

Road Reclamation -
1.13 acres

Totaf Acreage = 12.81acres
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t teh Oil, Gc and Mintng

Dept. of Natural Resources
Division of Oil, Gas & Minino
MimEl Mines ProgEm

Different data sourcos and input scales
may cause misalignrn$tt of data la)r€rs-

This.p.oduct may not me€t survey
standards for accuracy and content.

N

,L

Y

Mount Brigham and
Ma4avale Quads

Portions of :

Sections 11,12and13
Twnshp 28 S, R 4 W;
Section 18
Twnshp 28 S, R 3 W, SLBM
Piute County, Utah

Unico - Deer Trail Mine
General Mine Permit Area

M/031/003

October 18,2004 | Drafled by LK
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TON M. HT'NTSMAN, JR.
Govenwr

GARY R. HBRBERT
Ueutetant Govemor

p,&t€ of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
MICHABLR. STYLER MARY ANN WRIGHT
Executive Director Ac tin g Divis ion Di re cto r

January 21,2005

Wells Fargo Bank
Scripps Powell Way Parkway
MACE2422-0tl
12030 Scripps Summit Drive, Suite A
San Diego, Califomia 92131

1594 West North Temple, Suite 1210, PO Box 145801, Salt take City, UT Ml 14-5801

telephone (801) 538-5340 . facsimile (801) 359-3940 o TTY (801) 538-7458 . www.ogmutah.gov

RECIi'.,'j',

FEB0r2ffi
DIV OF OIL Ur..o * r,,r, ,,

Attention: Patrick D. Della, Branch Manager

Subject: Reclamation Suretv. Certificate of Deposit for Unico. Incorporated (.Arizona)'s Deer Trail Mine.
IW031/003. Piute County. Utah

Certificate of Deposit no. Principal Amount $135J!0_

This letter describes the mutually agreed upon inshuctions of the below signed parties to

Wells Fargo Bank ("Bank"), regarding the control, redemption, and release of Bank's above-described

certificate of deposit ("CD"), which is being used as a suret5r to guarantee the availability of reclamation

funds for Unico, Incorporated (Arizona)'s Deer Trail mine site ("Mine Site"), Piute County, Utah. It is the

intention of the parties that the cD be utilized as surety to guarantee that $136,100 in reclamation funds

will be available to the State of Utah, Division of Oil, Gas & Mining (Division) upon demand in the event

that the operator(s) of the Mine Site are unable or unwilling to complete reclamation of the mine site in

compliance with applicable state law and regulations.

Ownership and Renewal:

Ownership of the CD is retained by Unico, Incorporated (Arizona), an Arizona corporation, ("Owners"),

but it is held by Bank for the benefit of the State of Utah, Division of Oil, Gas & Mining and is subject to

the terrns and conditions described in this agreement. The CD shall automatically renew indefinitely until

either redeemed or released by the Director of the Division.

Redemotion:

The CD may only be redeemed (i.e., called on demand), pursuant to the written instruction or demand of

Iltnh!
Where ideas mnnect-



the Director of the Utah Division of Oil, Gas & Mining tothe Bank. Upon the instruction and demand of
the Director, the full initial amount of the CD shall be hansferred to the State of Utah, Division of Oil Gas

and Mining. Owners agree and irrevocably instruct Bank that neither the Owner(s), nor any other person

claiming an ownership interest in the CD which is derived from the Owners, shall have the authority to

prevent the Bank from carrying out the Director's instruction to redeem the CD. Upon redemption, any

accrued interest in excess of the initial amount of the CD shall be transfered to Owners' control, or if
Owners do not instruct the Bank, the accrued interest shall be reinvested in the CD. If a signature card is

prepared, it shall be drafted consistent with the requirement that only the Director of the Division may

redeem the CD.

Release:

The bank shall release the CD only upon the written instruction of the Director of the Division to the Bank.

Upon release, the terms and conditions of this agreement are no longer in ef;flect, and the unconditioned

control of the CD shall be retumed to the Owners, or their legal successors-in-interest.

Accrued Interest:

Prior to release or redemption, all interest which accrues by the CD shall be l) dispersed quarterly to the

Owner(s) as the Owner(s) may instruct the Bank, or 2) shall be reinvested in the CD until such time the

Owner(s) may instruct the Bank where to transfer such interest. ln no event shall the Bank transfer any

amount from the CD which would cause the redemption amount of the CD to be less than the initial

amount, $136,100. All tar liabilities for accrued interest shall remain the responsibilityof the Owners.

lJnico, Incorporated (Arizona)
Tax ID Number: t

Date: tlzrlo5
lii(n€i?Cret fi7:.tfeil4 Hssn€

Wells Fargo Bank, San Diego, California

O :\M03 I -Piute\M03 I 0003 -Unico\fi nal\cdcover-ltr.doc

Certificate of Deposit- Deer Trail Mine - M/031/003

Bankwill not be ble for any dispute between the parties.

MaryAnn Wri
Utah Divisi

?41(^) \(Ct^) Per garal vAAve (
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